C class

Text 1


Consumers are not optimistic about home prices or keeping their jobs.

Many consumers expect to lose their jobs and to see home prices stall — or even decline — over the coming year, according to a Federal Reserve survey. Given that peoples’ homes are often their largest investment, that could spell even more trouble for the economy.

For the first time since the Federal Reserve Bank of New York started its survey of consumers in 2013, the median consumer did not expect home prices to increase over the next year. More than 44 percent of April respondents actually expected home prices to decline, and that pessimism was broad-based across demographic groups and regions.

As recently as February, consumers expected a 3 percent home price appreciation. The swift deterioration in their outlook underlines how much the coronavirus lockdown, which has left millions out of work and has made loans harder to come by, could threaten the housing industry.

Mortgage credit availability has tumbled to its lowest level since late 2014, a Mortgage Bankers Association index showed last week, as lenders shy away from borrowers with low credit scores and those looking for large mortgages. That could blunt the economic benefit of the Fed’s recent rate cuts, as consumers struggle to benefit directly from lower borrowing costs.

Consumers were glum along other dimensions, too. They increasingly expected to lose their jobs, putting the chances over the coming year at 20.9 percent in April, a new series high. (retrieved from: https://www.nytimes.com/2020/05/11/business/stock-market-today-coronavirus.html?type=styln-live-updates&label=markets&index=1&action=click&module=Spotlight&pgtype=Homepage#link-745b09e6)

Questions

1. A consumer is a person who…

2. Prices are expected to (increase, decrease, develop)

3. What do people usually invest to? 

4. A synonym of survey is… (essay, poll, study)

5. According to the text consumers can repay their loans more easily during the coronovirus outbreak. T/F

6. Explain the word mortgages in your own words

7. Are consumers afraid of losing their job and if so what are the expected consequences of unemployment? 

